Government of Punjab

Excise and Taxation Department

Public Notice

Attention : Exporters of Rice


As per section 19 of Punjab VAT Act,2005, paddy is specified as schedule "H" item. Therefore, when any taxable person purchases paddy with in the state, he becomes liable to pay purchase tax immediately [section 6(3)(a)(iii)].



It has come to the notice of the Department that some of the dealers who are exporting rice, out of India, are not paying purchase tax on paddy on the pretext of exporting rice. Such dealers are advised to deposit the tax at the time of purchase of paddy. They can claim refund as per rule 52 of the Punjab VAT Rules, after they export rice procured out of this paddy.



It is also noticed that some Rice Sheller owners purchase paddy from with in the State, transfer the paddy to other State & after milling export rice. The sales made by such dealers do not qualify to be penultimate sales.



Any contravention of this advisory will make the millers liable for penalty under section 52 of the Punjab VAT Act, 2005, in addition to interest. For further detail and clarifications, please contact the office of the concerned Asstt. Excise & Taxation Commissioner (In-charge of the Distt.). For more information, please visit us at www.pextax.com.
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Excise & Taxation Commissioner,
